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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF

KUMAR AUTOCAST LIMITED

Report on the Audit of Standalone Financial Statements

Opinion

We have audited the standalone financial statements of KUMAR AUTOCAST
LIMITED (“the Company”), which comprise the balance sheet as at 31st March
2022, and the statement of profit and loss (including other comprehensive income),
the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2022, and its loss, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companics Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.




Information Other than the Financial Statements and Auditor’s Reportthe'reon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not
include the standalone Ind AS financial statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

in _connection‘ with our audit of the standalone Ind AS financial statements, our’

~ responsibility is-to read the other information and, in doing so, consider whether such

other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard as we have not received any other information namely
Management Discussion and Analysis, Board’s Report including Annexures to
Board’s Report, Business Respon51b1hty Report and Corporate Governance from the

- company.

When we read the other information as stated in above para, if we conclude that there
is a material misstatement therein, we are required to communicate the matter {0 those
charged with governance

| Management’s Respons1b1hty for the Standalone Fmanclal Statements

' The Company’s Board of Directors is respons1ble for the matters stated in Section

134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with the Companies (Indian Accounting

- Standards) Rules, 2015, as amended. This responsibility also includes maintenance of

adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets.of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were

- operating effectively for ensuring the accuracy and completeness of the accounting

records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error. :

In preparing the standalone financial statements, ‘management is tesponsible for
assessing the Company’s ability: to continue as a going concern, disclosing, as




applicable, matters related to going concern and'using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsfole for overseemg thc Company’s financial
© reporting process. :

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement whether due to fraud or
error and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material
if individually or in the aggregate they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As paﬁ of an audit in accordance with Standards on Auditing we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial
statements whether due to fraud or error design and perform audit procedures
responsive to those risks and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resultmg from
error as fraud may involve collusion forgery intentional omissions
misrepresentations or the override of internal control. :

¢ Obtain an understanding of internal controls relevant to the audit in order to

design audit procedures that are appropriate in the circumstances Under Section

143(3)(1) of the Act we are also responsible for explaining our opinion on

- whether the Company has adequate internal financial controls system in place
and the operating effectlveness of such controls.

o Evaluate the approprrateness of .accounting policies wused and the
reasonableness of accounting estimates and related disclosures rnade by
management

» Conclude on the appropriateness of management's use of the going concern
basis of accounting and based on the audit evidence obtained whether a
material uncertainty exists related to events or conditions that may cast

- significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are requlred to draw
attention in our auditor's report to the related disclosures in the financial




statements or if such disclosures are inadequate to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However future events or conditions may cause the Company
to cease to continue as a going concern. '

¢ FEvaluate the overall presentation structure and content of the financial
statements including the disclosures and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements -

that, individually or in aggregate, makes it probable that the economic decisions of a

reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to

~evaluate the effect of any identified misstatements in the standalone ﬁnan(:lal
statements.

We communicate with those charged with governance regarding among other matters
the planned scope and timing of the audit and significant audit findings including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence . and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence and where applicable related safeguards.

From the matters communlcatcd w1th those charged with governance we determine
those atters that were of most significance in the audit of the financial statements of ‘
‘the current period and are therefore the key audit matters. We describe these matters
in our auditor's report unless law or regulation precludes public disclosure about the
matter or when in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such
communication. : :

"Report on Other Legal and Regulatory Requlrements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”™)
issued by the Central Government of India in terms of Section 143 (11) of the
Act, we give in the “Annexure A” a statement on the matters spe(nﬁed in

: paragraphs 3 and 4 of the Order, to the extent appl1cab1e

- 2. Asrequired by Section 143(3) of the Act, w_e report that:




a)
b)
o)

d)

£)

h)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proptar books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

The Balance Sheet, the statement of profit and loss (including other
comprehensive income), the statement of changes in equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under section 133 of the Act, read
with Companies (Indian Accounting Standards) Rules, 2015, as amended; o

On the basis of the written representations received from the directors as on

31st March, 2022 taken on record by the Board of Diréctors, none of the

directors is disqualified as on 31st March, 2022 from being appointed as a
director in terms of Section 164 (2) of the Act. '

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”. :

In our opinion, the mariagerial remuneration for the year ended March 31, 2022
has been paid / provided by the Company to its directors in accordance with the
provisions of section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the

~explanations given to us:

i) The Company has disclosed its impact of pending litigations in the
ﬁnancial statements. Refer to Note no. 27 of Notes to Financial
statements. ' : ' '

ti) The Company has no long-term contracts including derivative contracts

iii) The company has not paid any dividend during the year and is not
required to transfer amounts to the Investor Educatzon and Protection
Fund :

- 1v) (a) The Management has represented that, to the best of its knowledge
~ and belief, as disclosed in note 27 to the standalone financial statements
no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)y

by the Company to or in any other persons or entities, including foreign
entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly




- lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™)
“or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge -
and belief, s disclosed in note 27 to the standalone financial statements,
no funds have been received by the Company from any persons or
entities, including foreign -entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any (c) Based on
* the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii)
of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement guarantee, security or the like on behalf of the Ultimate
~ Beneficiaries.

“(c) Based on the audit procedures performed that have been considered

reasonable and appropriate in the circumstances, nothing has come to
our noticé that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement

v) The Company has not declared or paid any dividend dunng the year and
has not proposed final dividend for the year.

PLACE: LUDHIANA
DATED: 36.65.2022

Partné'r.
M.INQO. 0906569

unw: 22690549 HINF& WY TS



Annexure-A to the Independent Auditors’ Report

The Annexure referred to in our Independent Audﬂors Report to the members of the
Company on the standalone ﬁnan(nal statements for the year ended 31st March 2022,

-we report that:

iy - a {A) The company has maintained -proper records. showing full.
particulars, including quantitative details and situation of Property,
Plant and Equipment. :

(B) The Company does not have any Intangible Assets; :

b)  Property, Plant and Equipment have been physically verified by the -

: management during the year and there is a regular programme of

verification which, in our opinion, is reasonable having regards to the
size of the company and the nature of its. assets and as informed, no
material discrepancies were noticed on such verification;

¢) Based on our examination of the property tax receipts and lease
agreement for land on which building is constructed, registered sale
deed / transfer deed / conveyance deed provided to us, we report that,
the title in respect of self-constructed buildings and title deeds of all
-other immovable properties (other than properties where the company
is the lessee and the lease agreements are duly executed in favour of the
lessee), disclosed in the financial statements included under Property,
Plant and Equipment are held in the name of the Company as at the
balance sheet date. o |

d) The company has not revalued its Property, Plant and Equ1pment
(including nght of Use assets) during the year;

e¢)  No proceedings _have been initiated durmg the year or are pending
against the Company as at March 31, 2022 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of

‘ 1988) and rules made thereunder.

i) a)  As per the information furnished, the -inventory has been physically

verified by the management during the year. In our opinion, the
frequency of verification is reasonable, and, the coverage and procedure
of such verification is appropriate having regard to the size of the
Company and the nature of its operation. No dlscrepanmes of 10% or -
more in the aggregate for each class of inventory were noticed between -
the physical stock of inventory and the books of accounts. '




ii)

V)

vi)

vii)

b)

a)

In our opinion and according to the information and explanations given
to us, the company has been sanctioned working capital limits in excess
of five crore rupees, in aggregate, from banks or financial institutions
on the basis of security of current assets. The quarterly returns or
statements filed with such banks or financial institutions are in
agreement with the books of account of the Company.

The company has not made any investments in, provided any guarantee

or security or granted any loans or advances in the nature of loans,

secured or ._uri.s_ecured, to companies, firms, Limited Liability
Partnerships or any other parties during the year and hence reporting
under clause 3(iii) of CARO 2020 is not applicable; '

In our opinion and according to the information and explanations given
to us, the Company has not given any loans, purchased investment,
given guarantees and security which are covered under the provisions
of Section 185 and 186 of the Act, therefore no comment is called for;

The Company has not accepted ariy deposit or amounts which are
deemed to be deposits. Hence, reporting under clause 3(v) of the Order

‘is not appllcable

 According to information and explanation given to us, the Central
- Government has not prescribed the maintenance of cost records under

section 148(1) of the Act for ‘any of the serv1ces rendered by the
Company;

According to the information and explanations given to us and the
records of the Company examined by us, in our opinion, the Company
is generally regular in depositing the undisputed statutory dues
inclﬁdin'g goods and services tax, provident fund, employees’ state
insurance, income tax, sales tax, service tax, excise duty, customs duty,

‘value added tax, cess and other material statutory dues with the

appropriate authOrities. _

There are no. undlsputed amounts payable in ‘respect of Goods and

Service tax, Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added
Tax, Cess and other material statutory dues in arrears as at March 31,




viii)

xi)

b)

b)

b)

12022 for a period of more than six months from the date they became

payable.-.
There are no statutory dues as referred to in sub—clause (a) whlch have
not been dep051ted on account of a dispute.

There were no {ransactions relating to previously unrecorded income
that have been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961.

The Company has not defaulted in repayment of loans or other
borrowings or in the payment of interest to any lender.

The Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority.

- The term loans outstanding at the beginning of the year, and the new

term loans raised during the year, were, applied for the purposes for,
which, they were obtained. '
On an overall examination of the financial statements of the Company,
funds raised on short-term basis have, prima facie, not been used during
the year for long-term purposes by the Company. -
The Company does not have any subsidiary, joint venture or associate '
companies, hence reporting under clause 3(ix)(e) is not applicable.

The Company does not have any subsidiary, joint venture or associate
companies, hence reporting under clause 3(ix)(f) is not applicable.

The Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) during the year and
hence reporting under clause 3(x)(a) of the Order is not applicable.

During the year, the Company has not made any preferential allotment
or private placement of shares or convertible debentures (fully or partly

or optionally) and hence reporting under clause 3(x)(b) of the Order is
not applicable.

.. According to the information and explanations given to us, no fraud on
‘or by the company has been noticed or reported during the course of

our audit;
No report under sub-sectlon (12) of section 143 of the Companies Act

~ has been filed in Form ADT-4 as prescribed under rule 13 of

Companies (Audit and Auditors) Rules, 2014 with the Central
Governmient, during the year and up to the date of this report.




xii)

xiii)

Xiv)

XV)

| xvi)

xvii)

 xviii)

No whistle-blower cbmplaints were received during the year by the
Company. | |

- In our opinion and according to the information and explanations given
to us, the company is not a Nidhi company. Accordingly, clause 3(xii)

of the Order is not applicable; -

According to the information and explanations given to us and based on
our examination of the records of the Company, all transactions with
the related parties are in compliance with sections 177 and 188 of

- Companies Act where applicable and the details have been disclosed in

the financial statements as required by ‘the applicable accounting
standards; -

‘The company is not required to keep an internal audit system given the

size and nature of its business and hence reporting under clause 3(xiv)
of the Order is not applicable;

In our opinion during the year the Company has not entered into any
non-cash transactions with its directors or persons connected with its
directors and hence provisions of section 192 of the Companies Act,

© 2013 are not applicable to the Company.

In our opinion, the Company is not required to be registered ﬁnder
section 45-]IA of the Reserve Bank of India Act, 1934. Hence, reportmg
under clause 3(xvi) of the Order 1s not applicable.

~The Company has incurred the following cash losses during the
- financial year covered by our audit which is as follows and has no cash’

losses in the mnnedmtely precedmg ﬁnanc1al year.

Financial Year | Loss (Rs. in Lacs)
2021-2022 ' | (52.87)

_ There has been no re51gnat10n of the statutory auditors durmg the year

and accordingly reporting under clause 3(xviii) of the order is not

: apphcable




.- xXix)

XX)

PLACE: LUDHIANA
DATED: 30.05.2022

On the basis of the financial ratios, ageing and expected dates of
realisation of financial assets and payment of financial liabilities, other

- information accompanying the financial - statements, the auditor’s

knowledge of the Board of Directors and management plans, no
material uncertainty exists as on the date of the audit report. The
company is capable of meeting its liabilities existing .at the date of
balance sheet as and when they fall due within a period of one year
from the balance sheet daie. We, however, state that this is not an
assurance as to the future viability of the company. We further state that
our repoi'ting is based on the facts up to the date of the‘alidit report and -
future events or conditions that may cause the Company to cease to
continue as a .going concern. We neither give any guarantee nor any
assurance that all the liabilities falling due within a period od one year

~from balance sheet date, will get dlschaxged by the company as and

when they fall due;

" The cdmpény is not required to spent under CSR activity w/s 135 of

Compantes Act 2013, hence reportmg under clause 3(xx) of the Order
is not apphcable 3

FOR ASHWANI &ASSOCIA S

M.NO. 090569 ‘
UDENE J26905E ATHFE WY To 5



Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

 We have audited the internal financial controls over financial reporting of KUMAR

AUTOCAST LIMITED, (“the Company™) as of 31% March 2022 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

- Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all
material respects. a '

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
cffectiveness. Our audit of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaliating the




design and operating effécﬁveness of internal control based on the assessed risk. The-
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement -of the ﬁnancml statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company s Internal ﬁnancml controls
system over ﬁnanc1al reporting

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
‘preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) providé reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or

disposition of the company's assets that could have a matenal effect on the financial
statements,

" Inherent Limitations of Inte'rnal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal ﬁnanclal controls over ﬁnanc1a1<
- reporting, including the possibility of coilusion or improper management override of

controls, material misstatements due to error or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
‘over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31% March 2022, based on the
- internal control over financial reporting criteria established by the Company
considering the essential components of mternal control stated in the Gu1dance Note-




DATED: 30.05.2022

PLACE: LUDHIANA

~on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India

FOR ASHWANI & ASSOCIATES
Chartered Accountants

fort

Kul Bhushan Goyal
Partner
M.NO. 090569

UDiILg f o?ofe?of(‘MU WF QNH*[M-



KUMAR AUTOCAST LIMITED
G - 179, Phase-VI, Focal Point, LUDHIANA

BALANCE SHEET AS AT 31st MARCH, 2022

{Amount Rs in Lakhs) -

TN

For and on behalf of Board of Bj

AS AT AS AT
31.03.2022 31.03.2021
| ASSETS
(1) |Non Current Assets
(&) Properiy, Plant and Equipment 3 443.58 500,88
(b} Financial Assets - :
{i) Trade Receivables 4 279 7.66
{ii) Other Financial Assets 5 73.24 76.68
) 519.61 585.22
{2} [Current Assets -
(a} Inventories 6 146.61 144.36
(b) Financial Assets
{i} Trade Receivable 4 1,335.10 4,360.0%
{it) Cash and Cash equivalents 7 152.96 332.46
() Current Tax Assets (Net) 8 14.65 - 8.87
{d} Other Current Assets 9 8.89 23.53
1,658.21 1,869.23
TOTAL 2,177.82 2,454.45
il {EQUITY & LIABILITIES
{1} . {Equity
(a) Equity Shara Capital 10 1,037.40 1,037.40
(b) Other Equity 1" 195.48 302.42
1,232.88 1,339.82
{2} iLiabilities
“Non Current Liabilities
(a). Financial Lizbilities ‘
(i} Borrowings 12 26.62 106.67
{ii} Trade Payables 16
{a) Outstanding dues of Small Enterprises & :
‘Micro enterprises " -
{b) Outstanding dues of Small Enterprises &
Micro enterprises ’ 4.40 4.40
(b) Long Term Provisions 13 18.61 34.88
{c) Deferred Tax Liabilifies (Net)’ 14 - 22,46 - 24.08
) 72.09 169.04
Current Liabilities
(a) Financial Liabilifies
{i) Borrowings 15 462.97 501.8%
{it) Trade Payables 16
{a} Outstanding dues of Small Enterprises &
Micro enterprises 108.36 §1.23
“{b) Qutstanding dues of Small Enterpnses & .
Micro enterprises " 132.80 140.39
{iti) Other Financial Liabilities 17 119.17 22574
{p) Other Current Liabilities 18 2087 © 3419
(c) Shori Term Provision 19 28.68 12.23
872.85 945.59
TOTAL 2,177.82 2,d54.45
As per our report of even date attached
Significant Accounting Policies 1
INotes forrning part of Accounts ; 2

KUMAR SOOD
DIRECTOR
DIN NO. 00685585
PLACE: LUDHIANA Vnam\f '
DATE: 30.05.20 PRANAYV KHANNA
|UDIN m%i”é? ATIWER W H '70.( CHIEF FINANCIAL OFFICER COMPANY SECRETARY

s




KUMAR AUTOCAST LIMITED

C - 179, Phase-Vl,-Focal Point, LUDHIANA

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31%" MARCH,2022

{Amount Rs in Lakhs)

NOTE

AS AT
31.03.2022

AS AT
31.03.2021

v
vl
Vil

- Vil

Xl

p¢H

"|(Comprising Profit! {Loss) and Othe.r

As per our report of even date attached.

INCOME

REVENLUE FR"OM OPERATIONS
OTHER INCOME

TOTAL INCOME {II)

|EXPENSES

Cost of Materials Consumed i

Change in Inveniories of Finished Geoods, Work-
in-Progress and Stock-in-Trade

Employee Benefits Expense

Finance Costs

Depreciation and Amortization Expense

Other Expenses

TOTAL EXPENSES (IV)

|Profiti{loss] before exceptional items and tax

from continuing oberations (Il-1V)
Exceptional items ’

Profit/ {loss} before tax from continuing
operations (V-V])

TAX EXPENSE :

_ Current Tax
Earlier Year

Deferred Tax

Profit/ {Loss) for the Year from continuing -
operations VLV

Other Comprehensive income

{A) ltems that will be reclassified to profit or -
loss .

Other (specify nature)

Income tax effect

(B) tems that will not be reclassified to profit |
or loss : '

Re-measurement {gains) losses on defined
benefit plans ‘

Income tax effect

Other Comprehenslve Income for the year
net of Tax

Totat Comprehensive Income for the Year
(IX+X) '

Comprehensive Income for the Year}
'Earnings per equity share of Rs.10 each

(1) Basic '
(2} Diluted

Slgnificant Accounting Policles
Notes forming part of Accounts

20
21

.22
23
24
25

26

0.04

4,306.59
'5.83

4,312.42

3,009.02

10.65
516.61
37.99
60.00
788.02

4,425.29
(112.87)

(112.87)

0.04

(2.72) ' {2.68)

- (4.33) -

1.09

{(M0.18)

{3.24)

44.05

3,793.00
.60

~ 3,790.69

2,236.66

(15.51)

510.93
46.94
60.74

811.29

3,651.05

44.05

{10.02)

2112
(5.32)

(113.43)

{1.06)
{1.06)

148.64

148.64

34.03

114.61

15.80

‘|pLACE: LuDHIANA
DATE: 30.05.2022

¥INCIATES

For.and on behalf of Board of Directors

DIN NO. 00685937

W Tnavav”
USH APRAKSH PRANAV KHANNA ‘
CHIEF FINANCIAL OFFICER COMPANY SECRETARY

DIRECTOR

KYMAR SOOD

DIN NO. 00685585
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;. : ‘ ' KUMAR AUTOCAST LIMITED
- ' CASH FLOW STATEMENT FOR THE.YEAR ENDED 315T MARCH,2022

CASH FLOW STATEMENT FOR 'ITHE YEAR ENDED 3tst MARCH, 2022

- . ) ) . {Amount Rs in Lakhs
- Year Ended| . Yoar Ended
. AL03.2022 31,03

(A} |cash flows from operating activities

Profit for the year . : {i12.87) 148.64
Adiusteents for: | . ‘
' Depreciation . .- 80.00 . 60.74
: {ProfitifLoss on sale. of Fixed Asset - 4,13
Interest and finance chargas 37.99 46.94
interest income . . . (5.24} {6.48)
Remeasurement of acturtal {gainyloss ) : . (4.33} 21142
Operating profit before working capital changes . ' {15.79}); 232.85
Adjustments for ’ - .
{increase} / decreasa in invantoriss (2.26} (19.17)
(ncrease) / decrease in trade receivables 29.78 . BBAT ]
(ncrease} / decrease In other financial assets {excluding advance tax) 3.44 {4.85)
(increase} / decrgase in other current assets : 14.64 {4.41)
increase / (decrease) in trade payables . 69,54 } : - (82.75)
Increase / (decrease) in other current liabilities . (asz)f 65.54
increase / (decrease) in other financial liabilities and provision (excluding provision for tax) {137.88) 138.33
Changes in Weorking Capital . {36.07} 174.86
Cash generated from operations : : ) (51.86) 407,71
income tax refund/ (paid) (5.82} {47.70)
|Net Cash flow generated from operating activities . {57.68) 260.01
{B} |Cash flow from investing activities
Additions to PPE and intangible assets {including movement in cwip) . : (2.70) (88.44)
Proceeds from sale/ disposal of property, plant and eqmpmem R - 8.85
Interest recalved : 5.24 6.48
[Net cash flows {used in} investing activities . : i 2.54 . (73.11)
(C) [Cash flow from financing activities '
(Repayment)/Proceeds from fong term barrowings ) {79.06) 33.85
finterest and finance charges paid {37.99) (46.94}
Net cash flows {used in)! generated from financing activitles {117.05)] - (12.89}
Net change in cash and cash equlvalents (A+B+C}) M72.19) 273.91
Cash and cash equivalents- opening balance {49.62) (323.54}
Cash and cash equivalents- closing balance {221.82) (49.63)

Notes to cash flow statement:
Cash and cash eguivalents inctude :

Cash on hand : ' ' 12| . 3.56
Margin Money Deposit against bank guarantes ' 376\ 36.98
Cash tradit . . ©L (BT4TTY (382.09)
; Balances with banks: . 147.08 N 291.02
Cash and cash equivalents at the end of the yoar . {221.82) ) [49.83)

For and on behalf of Board of Dj

MAR
. DIRECTOR OR
BIN NO. 10685937 " DINNO. 00685585

‘ v
W THnva
USHA RAKSH PRANAYV KHANNA

CHIEF FINANGIAL OFFICER COMPANY SECRETARY




KUMAR AUTOCAST LIMITED
G - 179, Phase-Vl, Focal Point, LUDHIANA

{Amount Rs in Lakhs}

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED 31°" MARCH, 2022

EQUITY

(A} Equity Share Capital

{1} Current reporting period

Balance at the baginning of the current Changesin | Restated balance at the beginning | Changes in equity share |Balance at the end of the
raporting pericd- Equity Share of the current reporting pericd capital during the current |current reporting period
: Capital due to year
prior period
, ©etrors
" i 1,037.40 - - - 1,037,40/
(2) Previous reporting period : .
Balance at the beginning of the previous | Changesin | Reslated balance at the beginning. |Changes in equity share (Balance at the end of the
~ reperting period - Equity Share of the previcus reporting capital during the previous previous reporting period
. Capital due to | petiod year
prior period
errors
518.70 - - 518.70 1,037.40
B. Other Equity
{1) Current reporting period - ) .
’ Reservas and Surplus Total
Capital Other Reserves Retained Other items of Other
Researve {General Earnings Comprehensive Income
Reserva) : {Valuation of Gratuity)
Balznce at the beginning of the current’ - 14.60| 113.53 190.10 (16.80) ac2.42
reporting period
Total Comprehensive kcome for the - - - 3.24 3.24
current year )
Transfer to retained earnings - - (11019} - {116.19)
Balance at the end of the current reporting 14.60 113.53 - 79.90 (12.56) 495.47
|period . i . : :
{2) Previous reporiing period
Reserves and Surplus :
R Other items of Other
“Capital Other Reserves Retained Comprehensive Income | Totai
Reserve (R(::;:\::; Earnings {Vaiuation of Gratuity} ‘
Balance at the beginning of the pravious 14.60 113,53 594.18 - 722.31
reporting pariod ] .
| Totat Comprehensive Income for the - - - (15.80) {15.80)
revious year
!Transfer fo retained sarnings - . - 114.61 - 114.61
{Bonus Shares alloted - - (518.70) - (518.70)
1Balance at the end of the previous 14.60 113.53 120.10 {15.80) 302.42
regorting period .

PLACE: LUDHIANA

DATE: 30.05.2022

Mote: Remeasurment of defined benefit plans and fair value changes relating to own credit risk of financial kabilities designated at fair value ihrough_ profit
“Jor loss shall be recognised as a part of retained earnings with .separate disclosure of such items alo
shown as a separate column under Reseryes and Surplus "

ng with the relevant amounts in the Notes or shall be
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KUMAR AUTbCAST LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED MARCH 31, 2022

1.  CORPORATE INFORMATION

Kumar Autocast Limited (‘the Company’) is a public limited Company domiciled in
India and incorporated on January 9, 1985 under the provisions of the Companies Act,
1956 having its registered office C-179, Focal Point, Phase VI, Ludhiana Pb 141010.
The Company is listed on Metropolitan Stock Exchange (MSE). The Company is
engaged in the manufacturing of General Casting of Steel for Auto Parts. The

- Company's manufacturing facilities are located at Focal Point, Ludhiana, Punjab. The

Financial statements were authorized by the Board of Directors for issue in
accordance with resolution passed on 30.05.2022. ‘

2, SIGNIFICANT ACCOUNTING POLICIES
2.1 BASIS OF PREPRATION:

The financial statements of the Company have been prepared in accordance with
Indian Accounting Standards (IND AS) notified under Companies {Indian Accounting
Standards) Rutes, 2015. Financial statements for the year ended 31 March 2022 have
been prepared in accordance with IND AS notified under the Companies (Indian .
Accounting Standard) Rules, 2015.The financial statements have been prepared on a
historical cost basis, except for the following assets and liabilities:

i) Defined benefit plans-plan assets are measured using the current value of plan
assets and current actuarial assumptions which should reftect the benefits offered

under the plan and plan assets before and after the plan amendment, curtailment and
settlement. -

The finahcial statements are presented in Indian Rupees (‘INR') and all values are
rounded to nearest lacs {INR 00,000), except when otherwise indicated. '

2.2. CURRENT VERSUS NON-CURRENT CLASSIFICATION

) The Company presenis assets and liabiliies in the balance sheet based on
current/non- current classification. An asset is treated as current when it is:




- Expected to be realized or mtended to be sold or consumed in normal operating
cycle :

-~ Held prinﬁariiy for purpose of trading
- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted f_fom be'ing exchanged or used to settie a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when: |

- It is expected to be settled in normal oberating cycle

- It is held primarily for purpose of trading |

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at ieast
twelve months after the reporting period.

All other-li'abilities‘ are classified as non-current. -

Deferred tax assets and deferred tax liabilities are classified as non- Current assets
and liabilities. ‘ -

The operating cycle is the time between the acquisition of assets for processing and
their realization in cash and cash equivalents. The Company has identified twelve
months as its operating cycle.

' 2.3 PROPERTY, PLANT AND EQUIPMENT

Property, Plant and equipment including capital work in progress are stated at cost,
less accumulated depreciation and accumulated impairment losses, if any. The cost
comprises of purchase price, taxes, duties, freight and other incidental expenses
directly attributable and related to acquisition and installation of the concerned assets.
and are further adjusted by the amount of GST credit availed wherever applicable.

When significant parts of plant and equipment are required to be replaced at intervals,
the Company depreciates them separately based on their respective useful lives.
Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a repiacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognised in profit or loss as
incurred. The present value of the expected cost for the decommissioning of an asset
after its use is included in the cost of the respective asset if the recognltlon cnterla for
a provision are met.

An item of property, plant- and equment and any significant part mltially recognised is
~derecognised upon disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on derecognition of the asset (calculated

< FRN:000497N
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as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the income statement when the asset is derecognised.

Capital work- in- progress includes cost of property, plant and equ:pment under
instaliation / under development as at the balance sheet date. :

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate. - -

. Depreciation .on prope'rty,‘ plaht and equipment is prdvided on pro rata basis on

straight-line method using the useful lives of the assets estimated by management
and in the manner prescribed in Schedule 1l of the Companies Act 2013.

2.4 INTANGIBLE ASSETS

intangible assefs acquired separately are measured_ on initial recognition at cost.
Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. internally generated
intangibles, excluding capitalised development . cost, are not capitalised and the
related expenditure is reflected in statement of Profit and Loss in the period in which
the expenditure is incurred. Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its intended use.

The useful lives of intang-ible assets are assessed as either finite or indefinite.
Intangible assets with finite lives are amortised over their useful economic lives and

- assessed for impairment whenever there is an indication that the intangible asset may

be impaired. The amortization period and the amortization method for an intangible
asset with a finite useful life is reviewed at least at the end of each reporting period.

- Changes in the expected useful life or the expected pattern of consumption of future

economic benefits embodied in the asset is accounted for by changing the
amortization period or method, as appropriate and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives
is recognised in the statement of profit and loss in the expense category consistent
with the function of the intangible assets. Intangible assets with indefinite useful lives
are not amortised, but are tested for impairment annually, either individually or at the
cash-generating unit level. The assessment of indefinite life is reviewed annually to
determine whether the indefinite life continues to be supportable. If not, the change in
useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from disposal of the intangible assets are measured as the
difference between the net disposal proceeds and the carrying amount of the asset

and are recognised in the statement of profit and loss when the assets are disposed
of. _

Intangible assets with finite useful I:fe are amortised on a straight line baS|s over their
estimated useful life.

l'o
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2.5 ‘IVMPAIRMENT OF NON-’ FINANCIAL ASSETS

The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for
an asset is required, the Company estimates the asset's recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit's (CGU)
fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or Companies of assets.
Where the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal, recent market transactions are taken into account, if available.
If no such transactions can be identified, an appropriate valuation mode! is used.
Impairment losses including impairment on inventories are recognised in the
statement of profit and loss. After impairment, depreciation is provided on the revised
carrying amount of the asset over its remaining useful life.

2.6 FINANCIAL INSTRUMENTS

A f:nanmal instrument is any contract that gives rise to a fmancnai asset of one enttty
and a financial Ilabtllty or equity instrument of another entity.

. The Company classifies its financial assets In the following measurement categories:

- Those to be measured subsequently at fair value (either through other
comprehensive income, or through proﬂt or loss)

- - Those measured at amortised cost

Initial recognition and measurement

All financial assets are recognised initiaily at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement financial assets are ctassmed in following
categories:

- Debt instruments at fair value through profit and loss (FVTPL)

- Debt instruments at fair value through other comprehensive income (FVTOCIH)
- Debt instruments at amortised cost

- Equity instruments

Where assets are measured at fair value, gains and losses are either recognised
entirely in the statement of proﬁt and loss (i.e. fair value through profit or loss), or

i)
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recognised in other comprehensive income (i.e. fair value through other
comprehensive income). For investment in debt instruments, this will depend on the
business model in which the investment is held. For investment in equity instruments,
this will depend on whether the Company has made an irrevocable election at the time
of initial recognition to account for equity instruments at FVTOCI.

' Debt instruments at amortised cost

A Debt instrument is measured at amortised cost if both the following conditions are
met: ' '

a) Business Model Test: The objective is to hold the debt instrument to collect the
contractual cash flows (rather than to sell the instrument prior fo its contractual
maturity o realize its fair value changes).

b) Cash flow characteristics test: The contractual terms of the debt instrument give
rise on specific dates to cash flows that are solely payments of principal and interest
on principal amount outstanding.

This. category is most relevant to the Company. After initial- measurement, such

financial assets are subsequently measured at amortised cost using the effective
* interest rate (EIR) method: Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of EIR.
EIR is the rate that exactly discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the
gross carrying amount of the financial asset. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the. -
contractual terms of the financial instrument but does not consider the expected credit
losses. The EIR amortization is included in finance income in profit or loss. The losses
arising from impairment are recognised in the profit or loss. This category generally
applles to trade and other receivables.

Debt instruments at fair value through OCI

- A Debt instrument is measured at fair value through other comprehensive income if
following criteria are met:

a) Business Model Test: The objective of financial instrument is achieved by both
collecting contractual cash flows and for selling financial assets.

b} Cash flow characteristics test: The contractual terms of the debt instrument give
rise on specific dates to cash ﬂows that are solely payments of principal and interest
on principal amount outstanding.

- Debt instrument included within the FVTOCI category are measured initially as well as
at each reporting date at fair value. Fair value movements are recognised in the other
comprehensive income (OCI), except: for the recognition of interest income,
impairment ‘gains or losses and foreign’ exchange galns or losses which are
recognised in statement of profit and loss. On derecognition of assét, cumulative gain

or loss previously recognised in OCI is reclassified from the equit




profit & loss. Interest earned whilst holdmg FVTOCI f' nancial asset is reported as
mterest income using the EIR method.

‘Debt instfruments at FVTPL

FVTPL is a residual category for flnanclat instruments. Any financial instrument, which
does not meet the criteria for amortised cost or FVTOCH, is classified as at FVTPL. A
gain or loss on a Debt instrument that is. subsequently measured at FVTPL and is not
a part of a hedging relationship is recognised in statement of profit or loss and
presented net in the statement of profit and loss within other gains or losses in the
period in which it arises. lnterest income from these Debt instruments is included in
other income.

Equity investments of other entities

All equity investments in scope of IND AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognised by an
acquirer in a business combination to which IND AS103 applies are classified as at
FVTPL. For ali other equity instruments, the Company may make an irrevocable

-election to present in other comprehensive income all subsequent changes in the fair

value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOC!, then all fair
value changes on the instrument, excluding dividends, are recognised in the OCI.
There is no recycling of the amounts from OCI to profit and loss, even on sale of
investment. However, the Company may transfer the cumuiative gain or loss within

~equity. Equity instruments included within the FVTPL category are measured at fair

value with all changes recognised in the Profit and Ioss
Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company
of similar financial assets) is primarily derecognised (i.e, removed from the Company’s
statement of financial position) when:

- The rights to receive cash flows from the asset have expired, or

- the Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a “pass through” arrangement and either;

(a) The Company has transferred the nghts to receive cash flows from the financial
assets or _

(b) The Company. has retained the contractual right to reeeat/e the cash flows of the

financial asset, but assumes a contractual obligation to pay the cash flows to one or

© more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has
transferred’ substantially all the risks and rewards of the ownership of the financial
assets. In such cases, the financial asset is derecognised. Where the entity has not -
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transferred 'substantially all the risks and rewards of the ownership of the financial
assets, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially
all risks and rewards of ownership of the financial asset, the financial asset is
derecognised if the Company has not retained control of the financial asset. Where
the Company retains control of the financial asset, the asset is ‘continued to be
recognised to the extent of continuing involvement in the financial asset.

Impairment of financial assets.

in accordance with IND AS 109, the Company applies expected credit losses (ECL)
model for measurement and recognition of impairment foss on the follow:ng financial
' asset and credit risk exposure

- Financial assets me_asured at amortised cost;

- Financial assets measured at fair value through. other comprehensive income
(FVTOCH);

The Company follows slmpllfled approach” for recognition of impairment loss
ailowance on:

- Trade receivables or contract revenue receivables;
~ All lease receivables resulting f_rbm the transactions within the scope of IND AS 17

Under the simplified approach, the Company does not track changes in credit risk.
Rather, it recognizes impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition. The Company uses a provision matrix
to determine impairment loss allowance on the portfolio of trade receivables. The
provision matrix is based on its historically observed default rates over the expected
life of trade receivable and is adjusted for forward looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the
forward looking estimates are analyzed. ‘

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition,
then the Company reverts to recognizing lmpan"ment loss allowance based on 12-
months ECL. : -

(ii) Financial liabilities:
Initial recognition and measurement

Financial liabilities are classified at initial recognition as financial Ilablllties at fair value
through profit or loss, loans and borrowings, and payables ‘net of directly attributable
transaction costs. The Company financial liabilities include loans and borrowmgs




including bank overdraft, trade payable, trade deposits, retention money, liabilities
towards services, sales incentives and other payables. :

The measurement of fmancual liabilities depends on thelr classmcation as described
below: -

Trade Payables

These amounts represent liabilities for goods and services provided to the Company
prior to the end of financial year which are unpaid. The amounts are unsecured and
are usually paid within 120 days of recognition.. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the
reporting period. They are recognised initially at fair value and subsequently measured
at amortised cost using EIR method.

Financial liabilities at fair value through p'rofit_ or loss

Financial liabilities at fair value through profit or loss include financial fiabilities held for
trading and financial liabilities designated upon initial recognition as at fair value
through. profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the statement of profit
and loss.

Financial liabilities designated upon initial recognition at fair value through profit or

loss are designated as such at the initial date of recognition, and only if the criteria in

IND AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognised in OCI. These gains/ loss are
not subsequently transferred to profit and loss. However, the Company may transfer
the cumutative gain or loss within equity. All other changes in fair value of such liability
are recognised in the statement of profit or loss. The Company has not designated
any financial liability as at fair value through profit and loss.

Loans and borrowings

. Boi‘r‘owings are initially recognised at fair value, net of transaction cost incurred. After

initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortization
process. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR
amorttzatlon is included as finance costs in the statement of pI'Oflt and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require
a payment to be made to reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in accordance with the terms of a
debt instrument. Financial guarantee coniracts are recognised initially as a liability at
fair value, adjusted for transaction costs that are directly attributable to the issuance of
the guarantee. Subsequently, the liability is measured at the higher of the amount of




loss allowance determined as per lmpalrment requirements of iND AS 109 and the
amount recognised less cumulative amortization. :

‘ Derecogmtlon

~ Afinancial liability is derecognised when the obligation under the liability is discharged

or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are

substantially modified, such an-exchange or medication is treated as the derecognition

of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments:

Financials assets and financial liabilities are offset and the net amount is reported in
the balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, o realize the assets and

- settle the liabilities s:multaneously

Reclassification of financial assets:

The Company determines classification of financial assets and liabilities on initial
recognition. After initial recognition, no reclassification is made for financial assets

- which are equity instruments and financial liabilities. For financial assets which are

debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be
infrequent. The Company’s senior management ‘determines change in the business -
model as a result of external or internal changes which are significant to the
Company's operations. Such changes are evident to external parties. A change in the
business model occurs when the Company either begins or ceases to perform an
activity that is significant to its operations. If the Company reclassifies financial assets,
it applies the reclassification prospectively from the reclassification date which is the
first day of the immediately next reporting period following the change in business
model. The Company does not restate any previously recognised gains, losses -
(including impairment gains or losses) or interest.

2.8 INVENTORIES
a) Basis of valuation:

i) Inventories other than scrap materials are valued at lower of cost and net realizable
value after providing cost of obsolescence, if any. However, materials and other items
held for use in the production of inventories are not written down below cost if the
finished products in which they will be incorporated are expected to be sold at or

above cost. The comparison of cost and net realizable value is made on an itém-by—
itemn basis. :

i) Inventory of scrap materials have been valued at net realizable value.
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b) Method of Valuation:

i} Cost of raw materials has been determined by using moving weighted average
cost method and comprises all costs of purchase, duties, taxes (other than those
subsequently recoverable from tax authorities) and all other costs incurred in bringing
the inventories to their present location and condition.

if) Cost of finished goods and work-in-progress includes direct labour and an
appropriate share of fixed and variable production overheads and excise duty as
applicable. Fixed production overheads are allocated on the basis of normal capacity
of production facilities. Cost is determined on moving weighted average basis.

iii} Cost of traded goods has been determined by using First in First out (FIFO)
method and comprises all costs of purchase, duties, taxes (other than those
subsequently recoverable from tax authorities} and all other costs incurred in bringing
the inventories to their present location and condition. :

iv) Net realizable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and estimated costs necessary to make
the sale.

2.9 TAXES |
Tax expense for the year comprises of current tax and deferred tax.
a) Current Tax

i} Current income tax, assets and liabilities are measured at the amount expected to
be paid {o or recovered from the taxation authorities in accordance with the Income
Tax Act, 1961 and the Income Computation and Disclosure Standards (ICDS) enacted
in India by using tax rates and the tax laws that are enacted at the reporting date.

i} Current income tax relating to item recognised outside the statement of profit and

loss is recognised outside profit or loss (either in other comprehensive income or
equity). Current tax items are recognised m correlatlon to the underiylng transactions
either in OC! or directly in equity

b) Deferred Tax

Deferred tax is provided using the liability method on temporary differences between

. the tax bases of assets and liabilities and thelr carrying amounts for financiat reporting
- purposes at the reporting date. :

Deferred tax assets and liabilities are recognised for all deductible temporary
differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised to the extent that it is probable that taxable profit

~ will' be available against which the deductible temporary differences, and the carry
* forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and

7 reduced to the extent that it is no longer probable that sufftcrent taxable profit will be

RN:DO0497N

LUDHIANA




available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the

- extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

- Deferred tax assets and liabilities are measured at the tax rates that are expected to

apply in the year when the asset is realized or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the statement of profit and loss is
recognised outside the statement of profit and loss (either in other comprehensive

- income or in equity). Deferred tax items are recognised in correlation to the underlying

transaction either in OCI or direct in equity.

2.10 REVENUE RECOGNITION

a) Sale of Goods

The Company recognizes revenue when control over the promised goods or services

is transferred to the customer at an amount that reflects the consideration to whtch the .
‘ Company expects to be entitled in exchange for those goods or services.

Rev_enue is adjusted for variable consideration such as discounts, rebates, refunds,
credits, price concessions, incentives, or other similar items in a contract when they
are highly probable to be provided. The amount of revenue excludes any amount
collected on beha!f of thlrd parties.

The Company recognises revenue generally at the point in time when the products are
delivered to customer or when it is delivered to a carrier for export sale, which is when

_ the control over product is transferred to the customer. In contracts where freight is

arranged by the Company and recovered from the customers, the same is treated as

a seéparate performance obligation and revenue is recognized when such freight
servzces arerendered.

In revenue arrangements With' multiple performance obligations, .the Company
accounts for individual products and services separately if they are distinct — i.e. if a-

‘product or service is separately identifiable from other items in the arrangement and if

a customer can benefit from it. The consideration is allocated between separate
products and services in the arrangement based on their stand- alone selling prices.

Revenue from sale of by products are included in revenue.




- b) interest Income

Interest income from a financial asset is recognised when it is probable that the
economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the

~ principal outstanding and at the effective interest rate applicable, which is the rate that

exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial recognition.

2.11 EMPLOYEE BENEFITS
(1} Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to
be settled wholly within twelve months after the end of the period in which the
employees render the related service are recognised in respect of employee service
upto the end of the reporting. period and are measured at the amount expected to be
paid when the liabilities are settled. The liabilities are presented as current employee
benefrt obligations in the balance sheet.

* (i) Other long-term employee benefit obligations _

a} Gratuity

The Employee’s Gratuity Fund Scheme, which is defined benefit plan, is managed by
Company. The liabilities with respect to Gratuity Plan are determined by actuarial
valuation on projected unit credit method on the balance sheet date. The difference, if
any, between the actuarial valuation of the gratuity of employees at the year end and

- the balance of funds is provided for as assets/ (liability) in the books. Net interest is
~ calculated by applying the discount rate to the net defined benefit liability or asset. The

Company recognizes the following changes in the net defined benefit obhgat;on under
Employee benefit expense in statement of profit or loss:

1. Service costs’ compnsmg current service costs, past-service costs, gains and losses
on curtailments and non-routine settlements

- 2. Net interest expense or income

Remeasurements, comprising of actuarial gains and losses, the effect of the asset
ceiling, excluding amounts included in net interest on the net defined benefit liability
and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognised immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which
they occur. Remeasurements are not reclassmed to profit or loss in subsequent
periods. :

- b) Provident fu‘nd

Retirement benefit in the form of provident fund is a defined contribution scheme. The
Company has no leigation, other than the contribution payable to the provident fund.




The Company recognizes contribution payable through provident fund scheme as an
expense, when an employee renders the related services. If the contribution payable
to scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognised as liability after
deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excesses
recognised as an asset to the extent that the prepayment will lead to, for example, a
reduction in future payment or a cash refund.

c) Compensated Absences

Accumulated leave which is expected to be utilised within next 12 months is treated as
short term employee benefit. The Company measures the expected cost of such
absences as the additional amount that it expects to pay as a result of the unused
entitlement and is discharge by the year end.

2.12 GOVERNMENT GRANTS

Government Grants, if any are recognised at their fair value when there is reasonable
assurance that the grant will be recelved and all the attached conditions will be
complied with.

‘When the grant relates to an expense item, it is recognised as income on a systematic

basis over the periods that the related costs, for which it is intended to compensate,
are expensed. When the grant relates to an asset, it is recognised as income in equal -
amounts over the expected useful fife of the related asset.

When the Company receives grants of non-monetary assets, the asset and grant are
recorded at fair value amounts and released to profit or loss over the expected useful

life in a pattern of consumption of the benefit of the underlying asset.

2.13 SEGMENT ACCOUNTING:

The company has only single segrhent of .business.' Hence segment accounting is not
required.

2.14 EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus
element in a rights issue, share split, and reverse share split (consolidation of shares)

that have changed the number of equity shares outstanding, w:thout a corresponding
change in resources

For the purpose of cafculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares

- outstanding during the period are adjusted for the effect of all potentialty dilutive equity

shares

! L
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2.15 BORROWING COSTS

Borrowing cost includes interest and other costs incurred in connection with the
borrowing of funds and charged to Statement of Profit & Loss on the basis of effective
interest rate. :

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended
use or sale are capitalised as part of the cost of the respective asset. All other
borrowing costs are recognised as expense in the period in which they occur.

2.16 EXCEPTIONAL ITEMS

Exceptional items are transactions which due to their size or incidence are separately
- disclosed to enable a full understanding of the Company's financial performance.
 ltems which may be considered exceptional are significant restructuring charges,
gains or losses on disposal of investments of subsidiaries, associate and joint
- ventures and impairment losses/write down in the value of investment in subsidiaries,
1 associates and joint ventures and significant disposal of fixed assets.

217 CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the balance sheet comprise cash at banks 'and on hand
and short-term deposits with an original maturity of three months or less, which are
- subject to insignificant risk of changes in value.

- 2.18 PROVISIONS AND CONTINGENT LIABILITIES

Provisions

A provision is recognised when the Company has a present obiigation {legal or
constructive) as a. result of past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the.amount of the obligation. These estimates are reviewed
at each reporting date and adjusted to reflect the current best estimates.

If the effect of the time value of money is material, provisions are discounted using a

current pre-tax rate that refiects, when appropriate, the risks specific to the liability.

When discounting is used, the increase in the provision due to the passage of time is
‘recognised as a finance cost.

Conting’ent liabilitie‘s

A contingent liability is a possible obligation that arlses from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the Company or a present obligation that
is not recognised because it is not probable that an outflow of resources will be
required to settle the obllgatlon A contingent liability also arises in extremely rare

- -cases, where there is a liability that cannot be recognised because it cannot be




measured reliably. Thé Company does not recognize a ' cortdingent liability but
discloses its existence in the financial statements unless the probablllty of outflow of

resources is remote.

Provisions, contingent liabilities, contlngent assets and commitments are rewewed at

each balance sheet date

2.19 FAIR VALUE MEASUREMENT

The Company measures financial instruments at fair value at each balance sheet
date

Fair value is the price that would be received to sell an asset or paid to fransfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either: |

(i) In the principal market for asset or liability, or

(ii) In the absence of a principal market, in the most advantageous market for the

~asset or liability.

The principal or the most advantagéous market must be accessible by the Company.

: Thé. fair value of an asset or liability is measured using the assumptions that market

participants would use when pricing the asset or hablllty, assuming that market
participants act in their economic best interest. :

A fair value measurement of a non- financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it-to another market participant that would use the asset in its
highest and best use. :

The Company uses valuétion_ -techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimizing the use of unobservable inputs.

Ali assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

Level 1- Quoted (unadjusted) market prices in actlve markets for identical assets or

-I:abtlrtles

. Level 2- Val_uatibn technigques for which the lowest level input that is significant to the
. fair value measurement is directly or indirectly observable

Level 3- Valuation techniques for which the lowest level input that is significant to the

fair vaiue measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring

.basis, the Company getsrmines whether transfers have .oscurred between levals in




- the hierarchy by re-asséssing categorization (baséd on th'e lowest level input that is
significant to fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy as explainéd above. -
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KUMAR AUTOCAST LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

. {Rs in Lags)
NOTE - 4 TRADE RECEIVABLE
) Unsecured C .
L Trade receivable from Related pames Considered Good ) 1,067.98 - 923.79
‘ Trade receivable - Considered Good _ 269.91 443,88
Trade Receivables — which have significant increase in credit risk - -
] : ) : 1,337.89 1,367.67
‘ Less: Allowance for Bad and Doubtful Debts - -
: 1,337.89 . 1,367.67
Trade Receivables ageing schedule (Current Year)
Particulars ‘ _Qutsxandmnmteunmnn_munda_fmm.due_dm_nf_namm_ © Total
Lessthan & |6 months -1 1-2 2-3 years More than 3 ‘
(i) Undisputed Trade receivables — | i 279 - ; a9
idered d . ’ : . ] ,337.89%
congidere goo 1.335.10 ) e ) ‘
Trade Receivables ageing schedule (Previous Year)
Particuiars Outsggngihg for following. perigds from due date of payment 1 Total
Lessthan 6 |6 months -1 1-2 2-3 years More than 3 :
) Undisputed Trada recevabie T
i} Undisputed Trade receivables —
considered good .  1,360.01 : -1 ) 7.66 1,367.67




KUMAR AUTOCAST LIMITED |
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTES TO ACCOUNTS

. (Rs in Lacs)
AS AT AS AT
34.03.2022 31.03.2021
NOTE - 5 OTHER FINANCIAL ASSETS
Security Deposits _ 71._74 71.75
Interest accured but not due - 2.97
Licence fees PPCB 1.50 1.96
73.24 76.68
NOTE-6 !NVENTORIES*
Raw Material 55.34 42 .44
Finished Goods 32.68 £55.48
Stores & Spares 11.06 | 8.39
Others Material 47.53 38.05
146.61 .144.37

* At cost or net reaiisable value, whichever is lower




" KUMAR AUTOCAST LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

, {Rs in Lacs)
NOTE - 7 CASH '& BANK BALANC_E
' Qash and Cash Equiv_alenfs _
Cash on Hand 212 3.56
‘Balances with Scheduled Banks
in Current Account 117.08 291,92
Bank of Baroda - 0.18
HDFC Bank Lid. {Current Afc- 01953) - 5.18
ICICI Bank Ltd. (Current Afc-12454) 1.09 0.17
ICICt Bank Ltd. (Current Afc-4052) 0.25 0.24
State Bank of India -37763416724 - 0.13
Cheques deposited but not cleared - 115.74 1. . 286.02
Margin Money Deposit against bank guarantee 33.76 | 36.9%
Total | ~152.96 332.46
‘NOTE- 8 CURRENT TAX ASSETS (NET) _
Advance Tax- 14.65 8.87
14.65 8.87
NOTE - 9 OTHER CURRENT ASSETS_
Other Advances
Advances for Material & Services 4.40 18.54
HP CNG prepaid card 0.07 -
Prepaid expenses 2.18 4.54
Prepaid Insurance 1.45 -
: 8.09 23.08
Balances with Statutory/Government Authorities
GST on Audit Fees Recoverable 0.67 0.24
Paytm/NHAI Fastag ‘ 0.22 0.11
TDS Receivable on interest - 0.09
0.80 0.45
8.89 23.53




HUMAR AUTOGAST LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 1, 2022

NOTES TO ACCOURTS {Rs in Lacs) !
AS AT AS AT
31.03.2022 3.03.2021
NOTE - 16 SHARE CAPITAL
’ Authorised
105 (Previgus Year -2021 X105) 7
Equity Shares of Rs.10/- sach . 1,066.00 3 1,050.00

Hote

Issued, Subscribed 8 Pald Up

103.74" tPravious Year - 2021 {103.74)%
Equity Shares of Rs, 19/~ aach Fuily Pald up
*includes 101.27 Bonus Shares.

Note - 10.1 Detalls of Shareholders holding more than 5% shares In the Company

(Equity Shares of Rs. 10/ each Fully Patd up)
1 Sh. Ajay Kumar Sood '
2 Sh, Arun Kumar Sood -
3 Sh. Ashish Kumar Sood
4 &mt. Shama Sood

Note - 10.2 Reconcliiation of shares outstanding at the beginning and

atthe end of the reposting year

Equity Shares

Equity shares at the beginning of the year

Add: Eguity share issusdicancelled durlng ihe yeer
Less: Equily share Issuad/canceiled during the year
Equity sharss at the end of tha year

10:3 Terma/RIghts attached to Equity Shares

1,050.00

1,037.40

1,037.48 |

] 1,050:00

1,037.4¢
1,637.4¢

T LE %

. % Holding % Holding
No. of shares in the class No. of shares in the class.
1,362,280.00 13.04 1,352,400.00 13.043
3,525,900.00 33.99 3,525,800.00 33.98
1,640,00.00 } 1581 1,640,400.66 {* 15.8%
569,100.00 5.49 569,100.60 849
" Mo, of ghares Amocunt Mo. of sharas Amount
10,374,000.00 1,037 40 5,187.000.00 518.70
- - £,187 000.00 518.70
18,374,000.00 1,037.40 10,374,000.00 1,037.40

The Company has anly Equity Share Capital as such no Preference Shares are subscrived and Pald up. There is no partiy pald up. Eqully Shara.issued Caplial has equal
right of all sharehoiders including distribution of dividend and repayment of capital. No part of the share of the compaay has held by any hoiding company or Its uttimate

holding company including subsidiaries or associates thereof,

10.4 Aggregate number of shares bought back, or issued 'as-lully pald up purstiant to contract without payment heing recelved In cash or by way of bonus

Note
shares during the pertod of five years Immediately preceding the date of Batance Sheet
- - No. of Shares
As at 31.03.2022 As at 31.03.2021
Equity shares alictted as fully paid-up pursuant fo contracts for consideration other .
1 fhan cash - -
Equity shares aliotted as fufly paid up bonus shares by capltalisation of securities
2 premium account, surplus reserve and genaral reserva " 5,187,000.00
Equity shares issued undar the Employee Stock Opllon Plan/ Employee Stock
3 Purchase Plan as part consideration for services rendered by employees - -
" Total - 5,187,000.00
Note 10.5 Promoter Detafis
JEquity Shares held by prometars at the and of the year . % Change during
_ . the year
8. No. _|Promoter Name No. of total sharesi“z\g of fotal shares
1 Sh. Arun Kumar Sood 3525900 F 33.99 -
2 Sh, Ashish Sood 1,640,100 15.81 -
3 3h. Alay Kumar Seod 1,552,280 13.04 -
4 &mt. Shama Sood 569,100 548 -
5 3mt, Seema Sood 424,200 4.08 -
[ Sm¢. Alka Sood 2,100 0.02 -
TOTAL 7,513,680.00 72.44 -
NOTE- 11 OTJHER EQUITY As at 31.03.2022 As at 31.063.2021
{l} Reserve & Surplus
(a} Capltal Reserve 14.60 14.66
- (b} General Reserve
- As Per Last Balanse Sheat 113.53 113.53
(c} Retalned Earning
As Per Last Balance Sheet 174.30 594.18
{Add)f Less: Loss for the current year {110.19), 11481
Less: Bonus Share Alloted during the year T 518.70
8411 19016
{lly Other Comprehensive ncome
{a) Remeasurement of Defined baneflt plan s
Re-measurement i.’gams)l Iosses on defined benefit plans {(Net of Income Tax effect) {3.24)
195.48




KUMAR AUTOCAST LIMITED
‘ . . NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31 2022

NOTES TO ACCOUNTS . {Ra in Lacs)
| . - ] A8 AT AS AT
| : . 31.03.2022 . 31.03.2021

. NOTE -| 12 LONG TERM BORROWINGS
5 ' " |sEcurFDLcANS

Tertn Loans Froim Banke |
Rupes Leans

.a) Vehicle Eosn

-From HOFG Bank 335 3.35
‘(Inslaiment of Ra 38380+, Due dale of loan paymenl la 05.12.2023, secured .
agalnst Truak purchased) .
-From Kotek Mahindra Prime Lid . - 490
"(instalment of Ra. 47360/ Due date of loan payment [s 01 0z, 2023, secured
agialnst car plrshased)

b} Plant & Machinery
-From SiDBI . 2397 45.20

(Loan afs DOOIOYDS- Pnnmpnl amount of Re, 416500, loen repﬂynbb by
+0.08.2023)

(Loan afs DODOT28L. Principsi amount of Rs, 58500, loan repayable by
10.08.2028)

{Losn afe DOOO31FY- Principal amount of Ra. 44600, foan repayabla by

[ 10.41.20258) )

{Ldans are secured againsl Plant & Machinary]

c} COVID LOAN
--From ICICI Bank Lid ’ . 87.60
~From SIDB! . . - . 1484
26.62 106,87
KOTE -[13 LONG TERM PROVISIONS.
Provislons for Employee Benafits. R
Praviaion for Gratuity 1881 34.88
13.81 34.88
NGTE -{#4 DEFERRED TAX LIABILITIES {NEﬁ
: Income Tax expensa In statement of profit and loas comprises: . .
Gurent ingatne Tax Charge . 44.05
{Adiustment of Tax lBlaan to earker yoars . . ) . 0.04 -
Dsforred Tax
Relating Lo Criginaion and revaraalofTemmrery diffarences . (2.73): - . (10.02);
Income Tax axni rtad in tha of Profit or Loss. . { _ {ae8y {2400 ]
Other Comprohensive Income
Re-meaeuremant {gaina}losees on definad banefil plans 1.08 6,32
Income Tax rofatad Hems raoognised in OCI during the year 1,08 )i {8.32)
R of Tax axpense and the profit by
i India's domestic tax rate: .
| Acsounting Profit Befors Tax L 11z 148.04
Applioail Tex rate . . 025 0.25
(2649} X
Diffarance in Tax rate . . . 25,73 {3.99))
: (2,68} 34.63
BALANCE SHEET SEATEMENT CF PRO 088
Your andod March Year onded Rarch-
Deforre LiabRitles Comptlses of ¢ As at 31.03.2022 As at 31.03.2021 31,2022 31,2027
Aoselarated Dapraciation for Tax purposes . ' 3437 35,02 11.55)
Expenges allowsble on Payment bagls . (11.904. {11.881 {0.04)
Gthara . - 9.4 | {0.04
- 22.47 2499 {1.83})
Recancllfation of Deferrad Tax Liability {Net)
-Opening Batance . 24.08 36.43
-Defarrad Tax Charge Created during the year : 1.68) (15.4)
-Deforrod Tax craditad during tho yaar . - ) -
-Closing Betance ‘ 2248 ' H 2440
i NGTE -{156 CURRENT BORROWINGS
Gredit Card Balancos
HDRG Bank Cradt Card - 8,00 . : 750
Amerlcan Expresa Gorporata Card | 24.04 . 2091
Indusind Credit Card . T . 20,88 B2.70 18.34 4876
SECURED LOANS (WORKING CAPITAL}
From Beirka -
-Caah Credit - IGIGE Bank Lid. 74.IT - 382,00
Current Maturitlor of Long Term Borrowlngs
- HDFG Bank Vehical Loan 417 8.04
- 1CICH Bank Etd, Covid Loan . t e 12.50
-~ Kolak Mahlndra Prime Lid Vehical Losn 489 5
~SIDBI Covid Loan - . . - . ' 416 .
- giDoBi 28.34) I5.5¢ 43.25 T286
462,07 609.81
Note! ‘ ) '
Security:

1) Tha Cash Credit imft avall from ICIC| Bank Iid |a fully sscured by hypolheoahon of U1e company's entire alock of R,aw Malerlals, semi finished and finished goode, consumsbie storea an

apares end such olher movables inchuding book debis, bills whethar o y or clean, ouletanding moriies, Hes, bath present end fubure, In a form and manner satisfactoy

E) Tho Worklng capitel s fusther secured by Equitable mongags, in a form and manner safislactory lo bank, onthe lnduslmat proporty owned by company at C-179, Fotal peint,
ucthiana,

Guarantaa:

1) Cash Creditimit Is sacurad by personal guarantes of Mr Afay Kumar { Dirsolar), Mz, Anin Kumer D\mctur) & Mr. Ashish Socd { Direcicr)




" KUMAR AUTOCAST LTD

(Rs in Lacs)

The amount due o Micro

' NOTES TO ACCOUNTS
- . ASAT
AS AT 31.03.2022 31.03.2021
NOTE - 16 TRADE PAYABLE . o
Qutstanding dues to Micro & Smali Enterprises 108.36 61.23
Qutstanding dues to other than Micro & Small Enterprises. 137.20 119.39
. B : 245.56 171.62
- Trade Payable Ageing Schedule (Current Year) . )
. Qutstanding for following periods from due date of payment
Particulars ‘Less than 1 1-2 years 2-3 years More than 3 Total
year years :
(i) MSME 108.38 - - - 108.36
{ii} Others 132.80 - - 4.40 - 137.20
- Trade Payable Ageing Scﬁedule {Previous Year} .
Outstanding for following perlods from due date of _payment
_Particulars Less than 1 | 1-2 years 2-3 years More. than 3 Total.
: vear : Ners

(1) MSME 61.23 - - - 61.23
(ji} Others- 105.99 - - 4.40 110.39 |
Note: :

and Small En%erpﬁsas'as defined in the " The Micro, Small and Medium Enterpriées Development Act, 2008" has béen determined to the
extent such parties have been identified on the basis of information available with the Company. The disclosures refating to Micro and Small Enterprises as at 3tst

March, 2022 are as under :

Forthe year | For the year
ended 31st  |ended 31st
S No. Particulars : ‘ . March,2022  [March,2021
{i} The principal amount remaining unpaid to supplier as at the end of the year ) 108.36 61.23
{ii} The interest due thereon remaining unpaid to supplier as at the end of the year - -
{iiy The amount of Interest due and payable for the period of delay in making payment { which have been paid but beyond
the appointed day curing the year) but without adding the interest specified under this Act - -
(v} . The amournt of inferest accrued during the vear and remaining unpaid at the end of the vear - -
. . "] i 108.36 61.23

Note:

1) Trade payabie include due to related parties NIL. { March 31,2021 NIL)
2) Trade payables are unsecured and are usually paid within 30 to 90 days.
3). Trade payabie are non interest bearing.




KUMAR AUTOCAST LIMITED |
'NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

- NOTES TO ACCOUNTS o ' e B ' {Rs in Lacs)
' ' : ' AS AT -~ ASAT

. 31.03.2022 ‘ 31.03.2021

NOTE - 17 OTHER FINANCIAL LIARILITIES

Other Payable ' : 11947] 225.74
Sundry Payables S : : 38.59  139.58
Audit Fee Payable . . ‘ o 0.52
Statutory Audit Fee Payable | | . | 0.44 0.22
Electricity Exp. Payable 12.73 14.87
Expenses Payable _ : 1.931 _ 0.42
interest accrued but notdue - : ' _ 0.30 0.64
Insurance Fund Payable - ' : ' o . . 0.03| 0.04
Cheques.issued but not yet cleared . . 22.89 122.58
Security Deposit Receipt S . 0.15 0.15
. Telephone Exp. Payable . ' _ : 042 . 0.12
Employee Benefits Payable ‘ . | _ ' - 80.58 86.16
Director remuneration Payable’ | ' _ ' _ o 19.03 19.08
Bonus Payable a A : o ‘ 16.85 ©17.37

' Leave with wages Payable S o 14.74 ' 14.35
Wages & Salary 'Pa.yab|e ' ' o 29.97 35.35
119.17 225.74

. NOTE - 18 OTHER CURRENT LIABILITIES

ADVANCES FROM CUSTOMERS . C- 0.06

Stafutory Dues Payable _ ' : 20.87 3413
E.S.|. Payable _ ' e _ 1.06 | 1.29
Pension Fund Payable : _ s . 038] ‘ 0.69
Provident Fund Payable _ B 0.88 1.47
Professional Tex o ' 0.06 008
GST payable : - ' C _ 1482 2117
TDS Payable , ' _ . Y14 8.49
TCS Payable ‘ B L : : 0.01 0.50
Punjab Labour Weffare Fund Payable .~ . - - . o039 045

20.87 " 3449

NOTE- 19 SHORT TERM PROVISION, _ | o
Acturial Value of Gratuity Liability - _ ' 28.68 12.23

28.68 | 12.23

ﬁlri/. ) -
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KUMAR AUTOGAST LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTES TO ACCOUNTS . {Rs in Lacs}
: : Year Ended Year Ended
31.03.2022 31.03.2021
NOTE - 20 REVENUE FROM OPERATIONS '
Sales ' 4306.59 3793.00}§
Gross Revenhe from O_peratiohs 4306.59 3793.00
NOTE - 21 CTHER INCOME
Interest Income 5,24 . 6.48
Cash Discount .59} . 0.21
5.83 6.69
NOTE - 22 COST OF RAW MATERIAL CONSUMED
Raw Material Consumed ' 3009.02 2236.66
3009.02 2236.66
NOTE - 23 CHANGE IN INVENTORlEs OF FINISHED GOODS, WORK-IN-PROGRESS & STOCK-IN-TRADE
"Opening Stock
Finished Goods 55.48 2243
Others Materials ) 46.44 63.98]
101.92 86.41
Closing Stock . '
Finished Goods 32.68 55.48
Others Materials 58.59] 46.44
91.27] 104.92
Net ' 10.65 -15.51




KUMAR AUTOCAST LIMITED -

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARGH 31, 2022

NOTES TO ACCOUNTS {Rs in Lacs)
Year Ended Year Ended
31.03.2022 31.03.2021
NOTE - 24 EMPLOYEES BENEFITS EXPENSES
Salary, Wages & Bonus 479.42 467.75
Gratuity Expenses 10.65 10.15
Contribution to PF & Other Funds 21.24 24.85
Staff Welfare Expenses 8.30 8.17
TOTAL 519.61 510.93]
NOTE - 25 FINANCE COSTS
Interest Expenses 32.33} 37.78
 Other Borrowing Costs 5.66 9.15
TOTAL 37.99] 46.94
NOTE - 26 OTHER EXPENSES
Auditors Remuneration 0.68 0.20
Commission 26.94 18.33
Director's Remuneration 126.00 132.83
" Electricity Expense 532.83 528.20
- Freight (Outward) 11.21 3.90
Insurance Exp. 3.31 - 3.96
Legat & Professional‘Charges 8.60 6.08
Listing Fee Expenses 0.55 1.02
Loss on sale of Fixed Asset - 413
Machinery Repair | 21.03 18.51
Medical expense 4.56 -
Mis_c. Expenses 16.80 15.02
Pénalty and Fines - 10.02.
~ Rebate & Discount 0.14 21.94
. Reént Rates & Taxes 7.06 5.88
Repair & Maint. 20.46 28.71
ROC Charges 0.01 375]
Sundry Balances w/off 1.80 -
Testing Cha_rges 0.47 - 0.01
| Travelling & Conveyance (Others) 2.07 599
Vehicle Expenses ' .‘:ﬁ

~TOTAL




KUMAR AUTOCAST LIMITED, LUDHIANA.

NOTES TO FINANCIAL STATEMENTS .
Note No. 27

27.1 COMMITMENTS AND CONTINGENCIES:

A) Contingent I‘iabilitieé (to the extent not provided for) {Amount Rs in Lacs}
Particulars ' As at 31.03.2022 | As at 31.03.2021
Liability towards Bank against - 246.85" 286.99
Bank Guarantee availed = :
. Others : - ‘ -
Total ' . o " 246.85 286.99

*Bank Guarantee given by the company' to Environmental éngineer Punjab Pollution Centrol Board,
Ludhiana of Rs.1 Lakh and Modern Coach Factory Raebarelli Rs. 245.85 lacs

B) Commitments: NIL

. €) Undrawn Committed borrowing faclhty

The Company has availed working capital limits amounting to Rs 1,000 lacs (March 31, 2021
Rs 1,000 Lacs) from I{CIC| Bank, amount of Rs. 625.23 Iacs {(March 31, 2021 Rs 617.91 Lacs)
remain undrawn as at March 31, 2022.

D) Other Litigation: NIL
E) Leases: NIL

7 F) Contingent Asset: NIL

27.2 Disclosures pursuant to Ind AS-19 “Employee Benefits” (specified under section 133 of
the Companies Act, 2013, read with Rule 7 of Compames (Accounts) Rules, 2015) are given

- below:

Contribution to Defined Contribution Plan, recognised as expense for the year is as under:

(Rs in Lacs)

Particulars Year ended Year ended

March 31, 2022 March 31,2021
Employer’s Contnbutlon towards Provident ' 3.68 4.27
Fund (PF) '
Leave encashment : 17.82 | 16.63
Employer's Caontribution towards Employee 10.79 10.85
State Insurance (ESI)
Pension Fund 5.74 8.54




Defined Benefit Plan
- The employees’ Gratuity Fund Scheme which is a defined benefit plan, is managed by the

' Company itself. Under the gratuity plan, every employee who has completed at least five

years of service usually gets a gratuity on departure @ 15 days of last drawn salary for each
" compléted year of service. The present value of obligation is determined based on actuarial
~ valuation using the Projected Unit Credit Method, which recognizes each period of service as
giving rise to additional unit of employee benefit entitlement and measures each unit
separately to build up the final obllgatlon The following tables summarise the components of
“net benefit expense recognised in the statement of profit or loss and the funded status and

amounts recognised in the balance sheet for the respective plans: -

a) Reconciliation of opening and closing balances of Defined Benefit Obligation

Year ended ~ Year ended

March 31, 2022 March 31, 2021
Present value obligation as at beglnnlng 47.11 o 1910
of the year : : B} :
Interest cost L 2.98 1.18
Current Service Cost ' ' 7.66 8.97
Benefits paid ' (6.14) : (3.26)
Remeasurement of (Ga:n)li_oss ' o
- Experience Adjustment ' (2.23) 21.00
- Difference in Present Value of (2.09) 1.12
Obligation _ ' ‘ .
Present value of obligation as at ciose of 47.29 : 47.11
the year _ : ‘ :

b) Reconciliation of openmg and closmgbalances of falr value of plan assets

Year ended Year ended

March 31, 2022 March 31, 2021

Fair value of pian assets at beginning of - -

' the year ' ‘ ' :

| Expected return on plan assets : AT -
Employer contribution - - _ -1 | -

Remeasurement of (Galn)/ioss in other ' : ' - ' -
comprehensive income '

Return on plan assets excluding interest | - | -
income

Benefits paid = . - - ~ ' -

Fair value of plan assels at yearend - - ‘ : -

c) Net defined benefit asset/ (liability) recognised in the balance sheet

Year ended Year ended

March 31, 2022 March 31, 2021

Fair vaiue of plan assets : - L -

Present value of defined benefit obllgation 47.29 4711

Amount recognised in Balance Sheet— Asset / © (47.29) ;- (47.11)
: (Llablllty)

¢
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d) Net defined beneflt expense (Recogmsed in the Statement of profit and loss for the |

year)

, Year ended Year ended

March 31, 2022 March 31, 2021
Current Service Cost . 7.66 8.97
Net Interest Cost 2.98 1.18
Net defined benefit expense debited to 10.64 10.15
statement of profit and loss
e} Remeasurement (gain)/ loss recogmsed in other comprehenslve income

Year ended Year ended

March 31, 2021

Remeasurement of (Gain)/Loss

- | March 31, _2022

21.00

- Experience Adjustment - (2.23)
- Difference in Present Value of Obligation (2.10) 0.1
Recognised in other comprehensive income (4.33) 21.11
f) Principal assumptlons used in determining defined benefit obligation ‘
: "Year ended Year ended

: March 31, 2022 March 31, 2021
Mortality Table IAL 2012-14 Ultimate | 1AL 2012-14 Ultimate
imputed rate of Interest (D) _7.24% p.a. 6.76% p.a. |
tmputed rate of interest (IC) 6.76% p.a. 6.75% p.a.
Salary Escalation 5.00% p.a. 7.00% p.a.

Attrition Rate

0/20/60.00% p.a.

00/50.00% p.a.

_g) Quantitative sensitivity analysss for significant assumptlons is as below

Year ended Year ended

, March 31, 2022 | March 31, 2021
Increase / {decrease) on present value of defined -
benefits obligations at the end of the year
Discount Rate ‘ ‘ .
Increase by 1% - {0.59) (0.73)
Decrease by 1% 0.62 0.76
Salary Increase _
increase by 1% 0.63 0.75
Decrease by 1% {0.61) (0.74)
Aftrition Rate
Increase by 1% (0.01) (0.09)
Decrease by 1% 0.01 0.10
i) Maturity profile of defined benefit obligation ‘
Within the next 12 months (next annual reporting 30.26 | 12.49
period) ‘ ‘ L
Between 2 and 5 years 18.82 39.15




Between 5 and 10 years - : - 1.95 ‘ 1.07

| Above 10 years . | — . 1.53 & " 0.04

1. The estimates of rate of escalation in salary consideredin actuana[ valuation are after
taking into account inflation, seniority, promotion and other relevant factors including
supply and demand in the employment market. The above information is as certified
by the Actuary.

2. Discount rate is based on the prevailing market yields of Indian Government securities
as at the balance sheet date for the estimated term of the obligations. ‘

3. The sensitivity analyses above have been determined based on a method that
extrapolates the impact on defined benefit obligation as a result of reasonable changes
in key assumptions occurring at the end of the reporting period.

- 27.3 Segment Reporting

The Company has one Operating segment as identified by the Chief decision maker of
the company in accordance with Ind AS-108, “Operating Segment’ (specified under
section 133 of the Companies Act, 2013, read with Rule 7 of Companies (Accounts)
Rules, 2015). Therefore, no additional disclosure is required to be given.

27.4 The related parties as per the terms of Ind AS-24,” Related Party Disclosures”, (specified
under section 133 of the Companies Act, 2013, read with Rule 7 of Companies
(Accounts) Rules, 2015) are disclosed below: -

_ a) Details of Related Parties:

Sr. No | Particulars . .| Name of Related Parties
1 Enterprises in which 1. Kumar Exports
directors are | 2. Kumar Export Industries Pvt. Ltd.
interested :
2 Key Management 1. Sh. Arun Kumar Sood (Managing Director)
Personnei 2. Sh, Ajay Kumar Sood (Director)
3. Sh. Ashish Kumar Sood (Director)
4. Sh. Shrey Bhutani {Independent Director)
5. Sh. Rakesh Dhanda (Independent Director)
-6. Sh. Aravind Prasad (Independent Director)
7. Smt. Neha Sood {(Woman Director).
8. Sh. Pranav Khanna {(Company Secretary) _
9. Smt. Usha Jayaprakash { Chief Financial Officer)




b) Transactions with the Related Parties: {Rs. in Lacs)
Nature of Transactions durmg Enterprises which | Key Management
the year directors are interested Personnel

: 2021-22 2020-21 2021-22 2020-21
Purchases/Labour Job  from ~ 369.50 228.66 - mm=
Kumar Exports ' ‘

Sales to Kumar Exports 2299.86 1851.84 - —
Remuneration

Ashish Kumar Sood — - 42 45.87
Ajay Kumar Sood . -— 42 45.87
Arun Kumar Sood - -—- 42 45.87 |
Pranav Khanna -— o 2,35 212
Lalit Kumar Jha (Former CFQO) — — - 2.82
Usha Jayaprakash (Current 5.41 -
CFO)

Medical Reimbursement ‘

Ashish Kumar Sood - -— 0.51 0.86
Alay Kumar Sood -—- - 3.24 1.52
- Arun Kumar Sood - -— 0.82 1.40
Amount Receivable L

Kumar Exports 1067.98 023.79 -— —
Amount Payable

Kumar Exports — . - —n
Ashish Kumar Sood - — — 6.51 8.13
Aiay Kumar Sood - e - 8.43 8.13
Arun Kumar Sood . - 6.09 8.13
Pranav Khanna . 0.37 0.32
Lalit Kumar Jha - 0.42
Usha Jayaprakash 0.66 —

27.5 Corporate Sociat Respons:bmty
The provisions of section 135 of Companies Act, 2013 are not appllcabie

Therefore, no disclosure i is required to be made under thls clause

27.6 Fair Value Measurements

on company.

~ Set out below, is the comparison by class of the carrying amounts and fair value of the

Company’s Financial Instruments, other than those with carrymg amounts that are reasonable

approximations of fair values:




Financial Instruments by |- Carrying Value . Fair Value
category - ' . :
As at March | As at March | AsatMarch | As at March
. 31,2022 31,2021 31,2022 | - 31,2021
Financial Assets at '
amortised cost
Other Financial Assets 73.24 76.68 - 73.24 76.68
{(Non-Current) . . ‘ : .
Trade Receivables 1337.89 1367.67 1337.89 1367.67
(Current and Non- |
| current) _ : _
Cash & Cash- 152.96 332.46 152.96 332.46
Equivalents ' : :
Financial Liabilities at
amortised cost ‘
Borrowings 489.59 607.48 | 489.58 607.48
Trade Payables. ' 241.16 171.62 . 24116 171.62
Other Financial 119.17 22574 119.17 '225.74
Liabilities (current) ‘

‘The fair value of financial a.sse'ts and liabilities is included at the amount at which the
instrument could be exchanged in a current transaction between willing parties, other than in a
forced or liquidation sale. The followmg methods and assumptions were used to estimate the -
fair values:

The fair value of unquoted instruments, loans from banks and other financial liabilities, as well
as other non-current financial liabilities is estimated by discounting future cash flows using
rates currently available for debt on similar terms, credit risk and remaining maturities. In
addition to being sensitive to a reasonably possible change in the forecast cash flows or the
discount rate, the fair value of the equity instruments is also sensitive to a reasonably possible -
change in the growth rates. The valuation requires management to use unobservable inputs
in the model, of which the significant unobservable inputs are disclosed in the tables below.
Management regularly assesses a range of reasonably possible alternatives for those
significant unobservable inputs and determines their impact on the total fair value.

The fénr- values of the Company’s interest-bearing borrowings and loans are determined by
using discounted cash flow method using discount rate that reflects the issuer’s borrowing rate
~ as at the end of the reporting period. :

Long-term receivables/payables are evaluated by the Company based on parameters such as
interest rates, risk factors, and individual creditworthiness of the counterparty and the risk
- characteristics of the financed project. Based on this evaluation, allowances are taken tnto
account for the expected credit losses of these receivables.

The Stgniflcant unobservable inputs used in the fair value measurement categorized within

Level 3 of the fair value hierarchy together with a quantitative sensitivity analysis as at 31
March 2022, are as: shown below




Fair value'hierarchy

The Company uses the following hierarchy for determmlng and disclosing the fa;r value of

fmancza! instruments by valuation technique:

- Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs that have a significant effect on the
recorded fair value are observable, either directly or indirectly..

Level 3: techniques that use inputs which have a significant effect on the recorded fair
value that are not based on observable market data.

Quantitative drsclosures of fair vg_l_ge measurement hierarchy as on March 31t 2022

- Carrying Value Fair Value
March 31 2022 | Level1| Level2 Level 3
Financial Assets at amortised cost 3 -
Other Financial Assets (Non-Current) . 73.24 - - 73.24
Trade Receivables 1337.89 - - 1337.89
Cash & Cash Equavafents 152.96 | - - 152.96
Financial Liabilities at amortised cost S - - ‘
| Borrowings 489.59 - - 489.59
Trade Payables 241.16 - - 241.16
Other Financial Liabilities (current) 119.17 - - 119.17
Quantitative‘disclosures of fair value measurement hierarchy as on March 31%t, 2021
Carrying Value _ Fair Value
, , March 31,2021 | Level1| Level2| Level3
Financial Assets at amortised cost : o
Other Financial Assets (Non-Current) 76.68 - - 76.68
Trade Receivables 1367.67 - - | 1367.67
Cash & Cash Equivalents 332.46 - - 332.46
Financial Liabilities at amortised cost e -
Borrowings 607.48 - - 607.48
Trade Payables 171.62 - - 171.62
Other Financial Liabilities (Current) 225.74 - - 22574}
- 27.7 Earnings per share _
_ Amount Rs in lacs) .
Particulars Year ended Year ended
March 31, 2022 | March 31, 2021

Basic Earnings per share

Numerator for earnings per share




- Profit after taxation -116.19 114.61
Denominator for earnings per share '

- Weighted number of equity shares outstanding (Nos. in 103.74 103.74
lacs) during the year

Earnings per share-Basic (one equity share of Rs (1.06) .1.10
10!- each) (Amount in Rs)

Diluted Earnings per share

Numerator for earnings per share

- Profit after taxation -110.19 114.61
Denominator for earnings per share

- Weighted number of equity shares outstandlng (Nos. in 103.74 103.74
lacs) during the year

Earnings per share-Diluted (one equity share of Rs (1.086) 1.10

10/- each) (Amount in Rs)

27.8 Capital Management

For the purposes of Company’s capital management, Capital includes equity attributable fo
the equity holders of the Company and all other equity reserves. The primary objective of the
Company’s capital management is to ensure that it maintains an efficient capital structure and
maximize shareholder value. The Company manages its capital structure and makes
adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To. maintain or adjust the capital structure, the Company may adjust the dividend
‘payment to shareholders or issue new shares. No changes were made in the objectives,
policies or pracesses for managing capital durlng the year ended March 31, 2022 and March

31,2021

The Company monitors capital using gearing ratio, which is net debt divided by total capltal
pius net debt. The Company s policy is to keep the gearing ratio between 15 to 35%.

Particulars March 31, 2022 March 31,2021
Loans and borrowings (Net of Cash and - 336.63 . 275.02
Cash Equwalents)

Net Debt . 336.63 275.02
Equity 1232.88 1339.82
Total Capital 1232.88 1339.82
Capital and Net Debt 1569.51 1614.84
Gearing ratio (Net DethCapltaI and Net 21.45% 17.03%
Debt) _ )

27.9 Financial risk management objectives and policies

| The Company's principal financial liabilities, other than derivatives, comprise loans and
borrowings, trade and other payables. The main purpose of these financial liabilities is to
finance the Company’s operations. The Company’s principal financial aesets include loans,




trade and other receivables and cash and cash equivalents that are derived directly from its
operations. - - :

The Company’s financial risk management is an integral part of how to plan and execute its |
business strategies. The Company is exposed to market risk, credit risk and liquidity risk.

The Company’s senior management oversees the management of these risks. The senior
professionals working to manage the financial risks and the appropriate financial risk
governance framework for the Company are accountable to the Board of Directors and Audit
Committee. This process provides assurance to Company’s senior management that the
Company'’s financial risk-taking activities are governed by appropriate policies and procedures
“and that financial risk are identified, measured and managed in accordance with Company
policies and Company risk objective. |

The Board of Directors reviews and agrees policies for managing each of these risks
- which are summarized as below:

(a)  Market Risk

Market risk is the risk that the fair vaiue of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market prices comprise three types of risk: .
currency rate risk, interest rate risk and other price risks, such as equity price risk and
~commodity price risk. Financial instruments affected by market risks include loans and
borrowings, deposits, investments and foreign currency receivables and payables. The
sensitivity analyses in the following sections relate to the position as at March 31 2022. The
analyses exclude the impact of movements in market variables on; the carrying values of
gratuity and other post-retirement obligations; provisions; and the non-financial assets and
liabilities. The sensitivity of the relevant Profit and Loss item is the effect of the assumed
changes in the respective market risks. This. is based on the financial assets and financial
liabilities held as of March 31, 2022. '

{b) Interest Rate Risk

Interest rate is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of
. changes in market interest rates relates primarily to the Company’s short term debt obligation
at floating interest rates. The Company's Term loan outstanding as at March 31, 2022

.comprise of fixed rate loans and accordingly, are not expose to risk of fluctuation in market
interest rate. o

{c) Credit Risk

Credit Risk is the risk that the counter. party will not meet its obligation under a finahéial
“instrument or customer contract, leading to a financial loss. The Company is exposed to credit




risk from its operating activities (plrima‘rily trade receivables) and from its financing activities,
including deposits with banks, foreign exchange transactions and other financial instruments.

(i) Trade Receivables

Customer credit risk is managed by the company based on its established policy, procedures
and control reiating to customer credit risk management. Outstanding customer receivables
are regularly monitored and any shipments to major customers are generally reviewed
* regularly by the management of the company ‘ :

An impairment analysis is performed at -each reporting date on trade receivables by lifetime
expected credit loss method based on provision matrix. The maximum exposure to credit risk
at the reporting date is the carrying value of each class of financial assets. The Company
does not hold collateral as security. The Company evaluates the concentration of risk with
respect to frade receivables as low.

(ii) Financial instruments and cash depdsits

Credlt risk from balances with banks and financial institutions is managed by the Company in
accordance with the policy.

The Company's maximum exposure to credit risk for the components of the balance sheet at
31 March 2022 is the carrying amounts. The Company’s maximum exposure relating to
financial instruments is noted in liquidity table below. Trade Receivables and other financial
assets are written off when there is no reasonable expectation of recovery, such as debtor
failing to engage in the repayment plan with the Company.

Particulars ' .ﬁ | As at March | As at March
‘ ’ 31 2022 31 2021

‘Financial assets .for which. allowance is
measured using 12 months Expected Credit
Loss Method (ECL) :
Cash & Cash Equivalents o . 152.96 332.46
Other Non-Current financial assets e - - 73.24 76.68
Financial assets for which allowance is ‘
measured using Life time Expected Credlt
Loss Method (ECL) .
Trade Receivable | : 1337.89 1367.67

Balances with banks are subject to low credit rlsks due to good credit ratings assigned to
these banks. : _

The ageing analysis of trade receivables has been considered from the date the invoice falls
due.




Particulars As at March 31 2022 | As at March 31 2021
0 to 180 Days due 1335.10 1360.01
past due date

More than 180 days 2.79 - 7.66
past due date g

Total : 1337.89 o 1367.67

(d)  Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its
obligations on time or at reasonable price. The Company’s objective is to at all imes maintain
optimum levels of liquidity to meet its cash and liquidity requirements. The Company closely
monitors its liquidity position and deploys a robust cash management system. It maintains
adequate source of financing through the use of short-term bank deposits and cash credit
facility. Processes and policies related to such risks are overseen by senior management.
Management monitors the Comipany’s liquidity position through rolling forecasts on the basis
of expected cash flows. The Company assessed the concentration of risk with respect to its
debt and concluded it to be low. ' ‘

Maturity profile of financial liabilities

The table below provides the details regarding the remaining contractual maturitiés of financial
liabilities at the reporting date based on contractual undiscounted payments.

As at March 31,2022 Less than 1 Year More than 1 Year ' Total
Borrowings. : - 462.97 o 26.62 ; 489.59
Other Current Financial 11917 | _ - 11917 |
Liabilities: '

Trade Payables 241.18 - , '241.16 |
As at March 31,2021 Less than1 Year| More than 1 Year Total-
Borrowings 501.81 | ' 105.67 607.48
Other Current Financial | - 22574 ' Co- 225.74
Liabilities ' - '

Trade Payables 171.62 - 171.62 |

27.10 The balances of Trade Receivables, Loans & Advances, Deposits and Trade Payables
are subject to confirmation/ reconciliation and subsequent adjustments if any.

27.11 In opinion of the Board, ail the current assets, loans & advances have the value on

realization in the ordinary course of business at least equal fo amount at which they are
stated. o ‘
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27.12 The company enjoys revenue from sale of single product and segment of cost resulting.

There is no disaggregation of revenue and hence no disclosures are being made
separately. '

27.13 Additional Information

0]

(ii)
(il
(iv)
0

‘ (\}i)

- {vii)

(viii)

(ix)

Details of Benami Property held . '

As per information provided by the management, no proceedings have been initiated
during the year or are pending against the Company as at March 31, 2022 for holding
any benami property under the Benami Transactions (Prohlbitron) Act, 1988 and rules
made thereunder.

The company has no such immovable prcperties whose title deeds are not held in the
name of the company and no such immovable property is jointly held with others. The
company has not revalued its Property, Plant & Equipment during the year.

The Company has borrowings from banks or financial institutions on the basis of
security of current assets, Monthly returns or statements of current assets filed by the -
Company and are in agreement with the books of accounts.

Wiiful Defaulter
The company has not been declared wilful defaulter by any bank or financiai Institution
or other lender. -

Relatlonshlp with Struck off Companies
The company has no transactions with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of Companies Act, 1956.

- Registration of charges or satisfaction With Registrar of Companies

All charges or charges or satisfaction with Registrar of Companles have been made on
time.

Compliance with number of layers of companies
Provisions of restrictions on number of layers prescribed under clause (87)of section 2

- of the Act read with Companies (Restriction on humber of Layers) Rules, 2017, are not
applicable on the company, as the company has no subsidiary.

Compliance with approved Scheme(s) of Arrangements
The company has never been involved in the Scheme of Arrangements in terms
of sections 230 to 237.of the Compames Act, 2013. : -

Utilisation of Borrowed funds and share premium:
(a) The company has not advanced or loaned or invested funds (either borrowed funds
or share premium or any other sources or kind of funds) to any other person(s) or

‘ ent:ty(les) including foreign entities (Intermediaries). ‘The company has not prowded
any guarantee security or the like to any person or entity

(b) The company has not received any fund from any person(s) or entity (ies}, mcludmg.




foreignentities (Funding Party) with the understanding (whether recorded in writing
_or otherwise). Further the company has not received any guarantee, security or the
like any guarantee, security or the like to any person or entity

(x) Undisclosed income
- The Company has no such transactions unrecorded i in the books of accountsthat
has been surrendered or disclosed as income. durmg the year in the tax
assessments under the Income Tax Act, 1961

(xi) Details of Crypto Currency or Virtual Currency
 Where the Company has not traded or mvested in- Crypto currency or Virtual
Currency duringthe financial year. :

| (xii) Registration of charges or satisfaction with Registrar of Companies

There are no charges or satisfaction yet to be reglstered with Registrar of Companies
beyond the statutory perlod :

27 13 Previous year amounts have been reclassmed wherever necessary to confirm with
current year presentation. :

"FOR & ON BEHALF OF THE
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